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BILLING AND PAYMENT (continued):

To the extent the net consumption is positive (i.e. Customer-Generator took more kWh from the Company during
the month than Customer-Generator produced), the eligible Customer-Generator will be billed in accordance with
the Customer-Generator’s otherwise applicable standard rate for Customer Charges, Demand Charges, and
Energy Charges (for the net consumption).

To the extent the net consumption is negative (i.e. Customer-Generator produced more kWh during the
month than the Company supplied), the Customer-Generator will be credited in accordance with the Company’s bi-
annually calculated avoided fuel cost of the net energy (kWh) delivered to the Company. With the exception of the
Energy Charge, all other applicable standard rate charges shall apply.

PURCHASED RATE:

Summer Season, PEr KW, .. et eeee e e e e e e eeeeeaamnnenes $ 0.0349
Winter Season, PEr KW .. .......iiceeeeieceeeeesceeeeseseesessssssmessseesmeessassnneessns $ 0.0312

The Summer Season will be the four months of June through September, and the Winter Season will be
the eight months of October through May.

To the extent the net consumption is zero (i.e. Customer-Generator produced the same kWh during the
month as supplied by the Company), the Customer-Generator will be Minimum billed in accordance with the
eligible Customer-Generator’s otherwise applicable standard rate.

TERMS AND CONDITIONS:

1. The Company will supply, own and maintain all necessary meters and associated equipment utilized for billing.
If the Company’s metering equipment at the Customer Generator’s premise does not have the capability of
measuring both the net energy produced and the net energy consumed, the Customer shall reimburse the
Company for the cost to purchase and install sufficient metering. In addition, and for purposes of monitoring
Customer generation and load, the Company may install at its expense, load research metering. The
Customer shall supply, at no expense to the Company, a suitable location for meters and associated
equipment used for billing and for load research. Such equipment shall be accessible at all times to Company
personnel.

2. The Company shall have the right to require the Customer, at certain times and as electric operating
conditions warrant, to limit the production of electrical energy from the generating facility to an amount no
greater than the load at the Customer’s facility of which the generating facility is a part.

3. The Customer shall furnish, install, operate and maintain in good order and repair without cost to the Company
such relays, locks and seals, breakers, automatic synchronizers, disconnecting devices, and other control and
protective devices as required by the NEC, NESC, IEEE or UL as being required as suitable for the operation
of the generator in parallel with the Company’s system.

4. The disconnect switch shall be under the exclusive control of the Company. The manual switch must have the
capability to be locked out by Company personnel to isolate the Company’s facilities in the event of an
electrical outage on the Company’s transmission and distribution facilities serving the Customer. This isolating
devise shall also serve as a means of isolation for the Customer’s equipment during any customer
maintenance activities, routine outages or emergencies. The Company shall give notice to the Customer
before a manual switch is locked or an isolating device is used, if possible; and otherwise shall give notice as
soon as practicable after locking or isolating the Customer’s facilities.

5. The Customer may be required to reimburse the Company for any equipment or facilities required solely as a
result of the installation by the Customer of generation in parallel with the Company’s Service. This
requirement is limited to equipment or facilities installed by the Company in excess of those required of the
Company by the NEC, NESC, IEEE or UL.

6. The Customer shall notify the Company prior to the initial energizing and start-up testing of the Customer-owned

generator, and the Company shall have the right to have a representative present at said test.
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If the proposed System is designed to provide uninterruptible power to critical loads, either through energy storage or back—up
generation, the proposed System includes a parallel blocking scheme for this backup source that prevents any backflow of power
to Empire's electrical system when the electrical system is not energized or not operating normally.

Signed {Installer); Date:
Name (Print);

D. Additional Terms and Conditions
in addition to abiding by Empire’'s other applicable rufes and regulations, the Customer-Generator understands and agrees to the
following specific terms and conditions:

1} Operation / Disconnection
If it appears to Empire, at any time, in the reasonable exercise of its judgment, that operation of the Customer-Generator ‘s
System is adversely affecting safety, power quality or reliability of Empire's electrical system, Empire may immediately disconnect
and lock-out the Customer-Generator's System from Empire’s electrical system, The Customer-Generator shall permit Empire’s
employees and inspector’s reasonable access to inspect, test, and examine the Customer-Generator's System.

2) Liability

Liability insurance is not required for Customer-Generators of ten kilowatts (10 kW) or less. For generators greater than ten
kilowatts (10 kW), the Customer Generator agrees to carry no less than one hundred thousand dollars ($100,000} of liability
insurance that provides for coverage of all risk of liability for personal injuries {including death) and damage to property arising out
of or caused by the operation of the Customer-Generator's System. Insurance may be in the form of an existing policy or an
endorsement on an existing policy. Customer-Generators, including those whose systems are ten kilowatts (10 kW) or less, may
have legal liabilities not covered under their existing insurance policy in the event the Customer-Generator's negligence or other
wrongiul conduct causes personal injury (including death), damage to property, or other actions and claims.

3) Metering and Distribution Costs

A Customer-Generator's facility shall be equipped with sufficient metering equipment that can measure the net amount of
electrical energy produced or consumed by the Customer-Generator. If the Customer-Generator’s existing meter equipment does
not meet these requirements or if it is necessary for Empire to install additional distribution equipment to accommodate the
Customer-Generator's facility, the Customer-Generater shall reimburse Empire for the costs to purchase and install the necessary
additional equipment. At the request of the Customer-Generator, such costs may be initiafly paid for by Empire, and any amount
up to the total costs and a reasonable interest charge may be recovered from the Customer-Generator over the course of up to
twelve (12) billing cycles. Any subsequent meter testing, maintenance, or meter equipment change necessitated by the
Customer-Generator shall be paid for by the Customer-Generator.

4)  Qwnership of Renewable Energy Credits or Renewable Energy Certificates (RECs)
RECs created through the generation of electricity by the Customer-Owner are owned by the Customer-Generator; however, if the
Customer-Generator receives a solar rebate, the Customer-Generator transfers to Empire all right, title, and interest in and to the
RECs associated with the new or expanded solar electric system that qualified the Customer-Generator for the solar rebate for a
period of ten (10) years from the date the electric utility confirms the solar electric system s installed and operational.

5) Energy Pricing and Billing
The net electric energy delivered to the Customer-Generator shall be billed in accordance with Empire’s Applicable Rate

Schedules (Tarif Schedule NM). The value of the net electric energy delivered by the Customer-Generator to Empire shall be
credited in accordance with the net metering rate schedule(s} (Tariff Schedule NM). The Customer-Generator shall be
responsible for all other bill components charged to similarly situated customers.

Net electrical energy measurement shall be calculated in the following manner:

(a) For a Customer Generator, a retail electric supplier shall measure the net electrical energy produced or consumed
during the billing pertod in accordance with normal metering practices for customers in the same rate class, either by
employing a single, bidirectionai meter that measures the amount of electrical energy produced and consumed, or
by employing multiple meters that separately measure the Customer-Generator's consumption and production of

electricity;
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